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Oxane Partners, a startup that helps investors analyze 
structured products and loan pools, is opening a U.S. office.

The New York outpost would be led by an unnamed part-
ner who is slated to arrive late this year or early next year. 
Meanwhile, Oxane founders Sumit Gupta and Vishal Soni 
spent last week visiting prospective clients in the city.

Gupta, who previously traded securitized products at 
Deutsche Bank, is based in London. Soni, formerly a struc-
turer of collateralized loan obligations at Deutsche, works in 
Gurgaon, India. They formed their business last year, on the 
notion that they could train Indian citizens with financial or 
technology backgrounds to analyze asset-backed securities, 
mortgage bonds and collateralized loan obligations at a low 
cost. They now have a staff of 20 and expect to expand to 35 
by yearend.

Oxane so far has about 30 clients, mainly asset managers 
in Europe. It also has aided investment firms in the States 
with their non-U.S. activities, and has worked with at least 
one large bank.

Gupta and Soni were among the attendees of Informa-
tion Management Network’s “ABS East” conference in Miami 
Beach this week. 
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Former KLS Diversifi ed Asset Manage-ment portfolio manager Gyan Sinha is setting up his own investment shop. � e operation, Godolphin Capital, aims to invest broadly in securitized prod-ucts. Sinha le�  New York-based KLS in April, a� er seven years at the $3.6 billion � rm. His portfolio there encompassed investments in asset-backed securities, collateralized loan obligations and mar-ketplace loans. He previously spent 12 years leading structured credit-product research at Bear Stearns, and earlier worked at Credit Suisse.

Mortgage-bond traders who sought to leave Pimco following the SEC’s Aug. 3 noti� cation that its sta�  had recom-mended a civil action against the New-port Beach, Calif., � rm have encountered a roadblock. Headhunters said prospec-tive employers are only o� ering the personnel annual compensation of about 

Issuers Getting to Work as Fed Stands Pat� e Federal Reserve’s decision not to raise its benchmark interest rate has set the 
stage for an increased � ow of asset-backed bond deals in the U.S.

� e central bank said on Sept. 17 that it would keep the targeted federal funds 
rate at 0-0.25%, where it has been since late 2008. With that declaration, securi-
tization specialists said a key source of uncertainty had been removed from their 
market.

Indeed, concerns about a rate hike had hampered both new-issue volume and 
secondary-market trading since June — when signals from the Fed that it was con-
sidering such a move prompted investors to begin avoiding longer-term bets. More 
recently, the unease combined with several other factors to keep a lid on deal� ow.

Many industry participants took their usual summer breaks in late August, 
for example, and remained out through Labor Day. � ey then took o�  this week

See ISSUERS on Page 5CLO Forecast Slumps on Europe ProposalA re-examination of risk-retention rules by the European Commission could 
dampen structured-product issuance in the region.� e e� ect is expected to be greatest on collateralized loan obligations. Indeed, 
sources said a number of Europe-based CLO managers believe their upcoming 
o� erings now will take longer than anticipated to bring to market. Some of their 
counterparts in the U.S. also are re-thinking their strategies for distributing deals 
in Europe.

At issue is an EC proposal that would clarify how structured-product issuers can 
comply with European Union rules that e� ectively require them to keep 5% stakes in 
their transactions — as part of an EU e� ort to create a simpler and more transpar-
ent framework for securitizations. � e Financial Times published a leaked dra�  of 
the document on Aug. 25.CLOs are seen as particularly exposed because the proposal places an emphasis

See EUROPE on Page 4Apple Accelerates Bond-Buying Program� e expansion of Apple’s structured-product portfolio is gaining even more 
momentum.

� e book, managed by the Cupertino, Calif., technology giant’s Braeburn Capi-

tal unit, already has grown to $16.1 billion, from $13.5 billion at the end of last 
year. Now, sources are saying it plans to boost the positions by another $5 billion 
to $7 billion by yearend.Braeburn would hold the securities in its available-for-sale portfolio. Its increased 
appetite for structured products re� ects a desire to capture elevated yields in the 
sector. Two-year credit-card bonds with triple-A ratings, for example, are changing 
hands on the secondary market at an average of 35-36 bp over swaps — up from 23 
bp at midyear and 19 bp three months before that.Indeed, asset- and mortgage-backed bonds have been one of the fastest growing 
components of Braeburn’s investment book this year. � ey trail only U.S. Treasury
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