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Weekly Data Center Key Economic Releases

Level Returns (%) On the Run Levels (bps) The week in review The week ahead

15-Mar-19 1w 3m YTD 1y 15-Mar-19 8-Mar-19 15-Dec-18 31-Dec-18 15-Mar-18

S&P500 2,822 2.9% 8.6% 12.6% 2.7% iTraxx Mains 60 65 81 87 50 ### Mon, 11-Mar ## Mon, 18-Mar

DJIA30 25,849 1.6% 7.3% 10.8% 3.9% iTraxx Fin Snr 72 77 103 109 53

EuroSTOXX 3,386 3.1% 9.5% 12.8% (0.8%) iTraxx X-Over 270 290 336 353 255

DAX 11,686 2.0% 7.5% 10.7% (5.3%) CDX IG 58 64 79 88 55

FTSE 7,228 1.7% 5.6% 7.4% 1.2% CDX HY 341 364 350 449 320 ### Tue, 12-Mar ## Tue, 19-Mar

Level Returns (%) w.r.t. USD

15-Mar-19 1w 3m YTD 1y 15-Mar-19 8-Mar-19 15-Dec-18 31-Dec-18 15-Mar-18

Crude (Brent) 66.5 2.1% 12.1% 25.1% 3.1% EUR 1.13 1.12 1.13 1.15 1.23 ### Wed, 13-Mar ## Wed, 20-Mar

Crude (WTI) 58.5 4.4% 14.3% 28.9% (4.4%) GBP 1.33 1.30 1.26 1.28 1.39

Gold 1,302 0.3% 5.1% 1.6% (1.0%) AUD 0.71 0.70 0.72 0.70 0.78

Silver 15.3 (0.3%) 4.8% (1.3%) (6.8%) YEN 111.48 111.17 113.39 109.69 106.34

### Thu, 14-Mar ## Thu, 21-Mar

Level Returns (%) Rates In percentage US Initial Jobless Claims (Actuals:229k ;Cons.: 225k) US Initial Jobless Claims (Cons.: 226k; Prior: 229k)

15-Mar-19 1w 3m YTD 1y 15-Mar-19 8-Mar-19 15-Dec-18 31-Dec-18 15-Mar-18 Bank of England Bank Rate(Cons.: 0.75%; Prior: 0.75%)

Brazil 99,137 4.0% 13.4% 12.8% 16.7% 2-yr US Treasury 2.44 2.46 2.73 2.49 2.28

Russia 1,554 2.1% 10.1% 15.2% (1.5%) 10-yr US Treasury 2.59 2.63 2.89 2.68 2.83 ### Fri, 15-Mar ## Fri, 22-Mar

India 11,427 3.5% 5.8% 5.2% 10.3% 30-yr US Treasury 3.01 3.01 3.14 3.01 3.06 Eurozone CPI  (Actuals:1.5% ;Cons.: 1.5%) Eurozone Manufacturing PMI (Cons.: 49.5; Prior: 49.3)

China 3,022 1.7% 16.5% 21.2% (8.2%) 10-yr German Bund 0.08 0.07 0.25 0.24 0.58 US Manufacturing PMI (Cons.: 54; Prior: 53)

South Africa 56,040 1.0% 8.7% 6.3% (3.7%) 10-yr UK Gilt 1.21 1.19 1.24 1.28 1.44

Market Commentary Economic Commentary

Several indicators released this week signalled a moderation in the pace of U.S. economic growth, and provided further reinforcement for

patience from the Fed on further monetary policy tightening. The week opened with the January retail sales report, which showed a

bounce-back in consumer spending. Stripping away volatile components—food, autos, gas and building materials—the control group

measure fared even worse in December, declining 2.3%, or the largest monthly decline since 2000.Prices data for February remained more

or less in check. The Consumer Price Index edged up in February, but lower energy prices over the past year have held down the headline

index on a year-over-year basis. With core inflation running at a 2.1% annualized pace over the past three months and on a year-over year

basis, the underlying price trend remains at the Fed’s target. Producer prices also remain subdued, rising 0.1% in February, and 1.9% on a

year-over-year basis. Through the volatility, core PPI inflation moderated to 2.3%, year-over-year. The hard data for durable goods were

fairly positive, considering the volatile readings on new orders from the ISM manufacturing index in recent months.

After a subdued finish to 2018, the U.K. economy started 2019 on a stronger footing. This week’s January GDP figures showed the economy

grew 0.5% month-over-month, more than reversing the 0.4% decline from December. The key services sector—which accounts for the

majority of U.K. economic activity—rose 0.3%, while the monthly increase in GDP was also helped by a 0.6% gain in industrial output and a

2.8% gain in construction output. On an annual basis, GDP growth firmed to 1.4% year-over-year in January, from 1.0% in December. After a

couple of 25 bps rate increases between late 2017 and mid-2018, the Bank of England has since been firmly on hold as it waits for

uncertainty surrounding the U.K.’s exit from the European Union to dissipate. The Parliament also voted by a narrow margin to reject a no-

deal Brexit under any circumstances and separately voted overwhelmingly to request the EU to grant an extension of the March 29 Brexit

deadline, although neither motion was binding. It’s not yet assured whether that extension will be approved by the other European Union

countries, and, in any event, it simply prolongs the current uncertainty. 

As Brexit uncertainty remains, trade continues to be an intractable issue, Brexit will keep bubbling along with no end in sight and even the

political situation is volatile.

Equities Credit

Commodity Forex

EM Equities

U.S. stocks were higher, finishing the week solidly to the upside, with reports of progress from the Chinese state media on the U.S./China trade front appearing 

to buoy the markets. Stocks posted solid gains for the week. The technology sector, which forms the largest segment of the S&P 500 Index, performed best, 

helped by strength in Apple shares due to enthusiasm over the expected announcement of a new video streaming service. Shares in graphics chipmaker Nvidia 

were also especially strong. Industrials lagged, weighed down by a sharp decline in Boeing shares following a second fatal accident involving its new 737 Max 8 

airliner. The strong performance of tech shares led to the outperformance of the tech-heavy Nasdaq Composite, which became the strongest major index for 

the year-to-date period. Having spiked the previous week, volatility, as measured by the Cboe Volatility Index (VIX), fell sharply and reached a five-month low. 

In heavy volume, 2.7 billion shares were traded on the NYSE and 3.3 billion shares changed hands on the Nasdaq. Equity funds contributed $0.891 bn to the 

total net inflows, while money market funds suffered net outflows of $2.2 billion. The STOXX Europe 600 Index finished the week higher, boosted by improved 

U.S.-China trade prospects and the declining probability that the UK would leave the European Union (EU) by the March 29 deadline.

In fixed income markets, treasuries were higher, with the yield on the 2-year note dipping 2 basis points (bps) to 2.44%, the yield on the 10-year note declining 

4 bps to 2.59%, while the yield on the 30-year bond fell 3 bps to 3.01%.Municipal bonds outperformed Treasuries for much of the week, helped by a light new 

issuance calendar. Conversely, the investment-grade corporate bond market saw steady new issuance, with the total volume surpassing estimates. For the 

most part, the new deals were easily absorbed by the market, although credit spreads widened slightly across most sectors. The high yield market traded with 

a firm tone, although volumes were light in both the primary and secondary markets. The market was mostly focused on new deals as there were no major 

headlines driving sentiment. High yield funds reported inflows for the week and credit spreads narrowed. On softer side, the Dollar Index—a comparison of 

the U.S. dollar to six major world currencies—declined 0.2% to 96.59.British pound and the euro also gained against the U.S. dollar as delay on Brexit is certain. 

In commodity markets, oil prices on both sides of the Atlantic pulled back after hitting new yearly highs as worries about the global economy and robust U.S. 

production put a brake on gains. WTI crude oil fell $0.18 to $58.43 per barrel and wholesale gasoline was flat at $1.85 per gallon. 

Analyst believes, headlines around Brexit and trade negotiations will persist in the coming weeks, but the market will likely filter the noise.
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